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Key Information Document
Purpose 
This document provides you with key information about this investment product. It is not marketing  
material. The information is required by law to help you understand the nature, risks, costs, potential gains 
and losses of investing in this investment product and to help you compare it with other products.

What is this product?
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What are the risks and what could I get in return?

 The risk indicator assumes you keep the product for five years. The actual risk can vary significantly if you cash in or sell your shares in the market 
at an early stage and you may get back less. 

The summary risk indicator is a guide to the level of risk of this product compared to other products. It shows how likely it is that the product will lose 
money because of movements in the markets or because we are not able to pay you. The risk category reflects the significance of the Company’s share 
price fluctuations based on historical data. Historical data may not be a reliable indication of the future risk profile of the Company. The risk category of 
the Company is not guaranteed and may change over time.

We have classified this product as 4 out of 7, which is a medium risk class. This rates the potential losses from future performance at a medium level 
and poor market conditions will likely impact your returns. This product does not include any protection from future market performance so you could 
lose some or all of your investment. The whole amount of your investment in the Company is at risk and there can be no guarantee that you will get back 
any or all of the amount invested on a sale of shares in the Company. The price at which shares in the Company are sold in the market has not historically 
exactly tracked the Company’s net asset value per share, at times trading at both a premium to the net asset value and, at times, a discount. 

There are a number of other risks that are materially relevant to the product which are not taken into account in the summary risk indicator:

Emerging markets: Investing in Developing Economy equity markets carries significant additional risks.  
Currency risk: The net asset value of and the price of shares in the Company may rise or fall as a result of exchange rate movements.

Lower risk Higher risk

1 2 3 4 5 6 7

Fundsmith Emerging Equities Trust plc (“the Company”)  is a public limited company incorporated in the United Kingdom and its 
shares are listed and traded on the main market of the London Stock Exchange. The Company qualifies as an investment trust 
for United Kingdom tax purposes. Investors invest by acquiring shares in the Company. Except for payments of dividends made in 
accordance with its dividend policy or other returns (e.g. on a winding up), the Company does not expect to pay investors. Fundsmith 
LLP also has no obligations to pay investors. Investors may divest and generate a return through selling their shares in the market. 
Typically, at any given time on any given day, the price you pay for a share will be higher than the price at which you could sell it. The 
price at which you can sell your shares will vary depending on market conditions and will not necessarily reflect the net asset value of 
the Company. During the past year, the share price has been at both a premium and a discount to the Company’s net asset value.

�The Company’s investment objective is to provide its shareholders with an attractive return over the long term by investing in a 
portfolio of shares issued by listed or traded companies which have a majority of their operations in, or revenue derived from, 
Developing Economies and which provide direct exposure to the rise of the consumer classes in those countries. For the purposes 
of the Fund investment policy, a “Developing Economy” means any country other than those listed in the MSCI World Index (the 
countries listed in the MSCI World Index being Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, 
Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Switzerland, the UK and the US.) It is 
anticipated that the Company’s portfolio will normally comprise between 35 and 55 equity investments.

�This product is intended for institutional and experienced retail investors who wish to invest for at least 5 years in global emerging 
markets equity and who understand and are willing to take the potential risk of loss of their entire original capital.

There is no prescribed maturity date for this product. Fundsmith LLP cannot unilaterally terminate the Company. There are no 
prescribed events which would automatically terminate the Company.
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What are the costs?
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Performance Scenarios – Investment £10,000

Scenarios 1 year 3 years
5 years 
(recommended 
holding period)

Stress scenario What you might get back after costs 
Average return each year

£6,250 
(-37.50%)

£4,843 
(-21.47%)

£3,831 
(-17.46%)

Unfavourable scenario What you might get back after costs 
Average return each year

£8,606 
(-13.94%)

£8,141 
(-6.63%)

£8,050 
(-4.25%)

Moderate scenario What you might get back after costs 
Average return each year

£10,445 
4.45%

£11,387 
4.43%

£12,414 
4.42%

Favourable scenario What you might get back after costs 
Average return each year

£12,661 
26.61%

£15,907 
16.73%

£19,119 
13.84%

This table shows the money you could get back over the next 5 years under different scenarios, assuming that you invest £10,000. The scenarios 
shown illustrate how your investment could perform. You can compare them with the scenarios of other products. The scenarios presented are an 
estimate of future performance based on evidence from the past on how the value of this investment varies, and are not an exact indicator. What you 
get will vary depending on how the market performs and how long you keep the product. The stress scenario shows what you might get back in extreme 
market circumstances, and it does not take into account the situation where we are not able to pay you.

The figures shown include all the costs of the product itself, but do not include all the costs you pay to your advisor or distributor e.g. the bank or 
stockbroker through which you buy or sell your shares (for example broker commissions, platform fees or stamp duty). The figures do not take into 
account your personal tax situation, which may also affect how much you get back.

The cost, performance and risk calculations included in this KID follow the methodology prescribed by EU rules. The methods used to calculate the 
scenarios are strictly prescribed by the PRIIPs regulation and may lead to potentially over-optimistic projections. Past performance is not a reliable guide 
to future returns.

Investment Scenarios (£10,000) If you cash in after 1 year
If you cash in after half 
recommended period of 5 years 
(after 3 years)

If you cash in at the 
recommended period of 5 years

Total costs

Impact on return (RIY) per year

£188

1.88%

£564

1.88%

£940

1.88%

The Reduction in Yield (RIY) shows what impact the total costs you pay will have on the investment return you might get. The total costs take into 
account one-off, ongoing and incidental costs. The amounts shown here are the cumulative costs of the product itself, for three different holding 
periods. The figures assume you invest £10,000. The figures are estimates and may change in the future.

Table 1: Costs over time

The person selling you or advising you about this product may charge you other costs. If so, this person will provide you with information about these 
costs, and show you the impact that all costs will have on your investment over time.

What happens if the Company or Fundsmith LLP is unable to pay out?

As a shareholder in the Company, you would not be able to make a claim to the Financial Services Compensation Scheme or other compensation body in 
the event that the Company is unable to pay any dividends or other returns it may elect to pay from time to time, or if it were unable to pay any amounts 
due to you on a winding up at the end of its life. Fundsmith LLP has no obligation to make payments to investors in the Company. If you sell your shares 
on the London Stock Exchange, your bank or stockbroker will receive the sale proceeds in cash on the delivery of shares and should pass this cash to 
you. If your bank or stockbroker defaults on paying you, you may be able separately to claim from the Financial Services Compensation Scheme.
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What are the costs? (continued)

One-off costs

Entry costs 0.00% The impact of the costs you pay when entering your 
investment, including tax where applicable.

Exit costs 0.00% The impact of the costs of exiting your investment 
when it matures, including tax where applicable.

Recurring costs

Portfolio transaction costs 0.28%
The impact of the costs of us buying and selling 
underlying investments for the product, including tax  
where applicable.

Other ongoing costs 1.60% The impact of the costs that we take each year for managing 
your investments, including tax where applicable.

Incidental costs Performance/carried interest 0.00% This product does not have any performance or other 
incidental fees, including tax where applicable.

Table 1: Composition of costs

The table below shows the impact each year of the different types of costs on the investment return you might get at the end of the recommended 
holding period and the meaning of the different cost categories.

How long should I hold it and can I take my money out early?

The recommended holding period is 5 years. Shares in the Company should be regarded as long term investments and you should be prepared to 
invest for at least 5 years. The investments held within the Company’s portfolio may be subject to short term volatility which can negatively impact the 
Company’s net asset value, over a short period, compared to the Company’s performance over the longer term.

However, there is no required minimum holding period. The Company’s shares are listed on the London Stock Exchange, and you can expect to sell 
them at any time through your bank or stockbroker. There are no costs or penalties imposed by the Company when you sell your shares, although  
your bank or stockbroker may impose charges for their services.

How can I complain?

As a shareholder of the Company you do not have the right to complain to the Financial Ombudsman Service about the management of the Company.  
If you have any complaints about the Company or about the conduct of the manufacturer, you may lodge your complaint in one of two ways:

You may log your complaint via our website www.feetplc.co.uk

You may send your complaint in writing to Fundsmith LLP, 33 Cavendish Square, London, W1G 0PW or to feet@fundsmith.co.uk

If you have a complaint about your financial adviser or the bank or stockbroker through whom you bought or sold your shares, you should contact  
them directly.

Other relevant information

Further information and documentation, such as the Company’s Prospectus, the latest annual and semi-annual report and Investor Disclosure 
Document, is available online at www.feetplc.co.uk
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